
RICHARD FEDDERSEN DAVID L. KOHLHAMMER 
Chairperson President 
 
 
 

“Serving the Insurance Industry” 

302 Central Avenue, Johnston, Rhode Island 02919 
(401) 946-2310  FAX (401) 528-1350 

www.aipso.com 

September 11, 2008 
 
Members of the Florida Board of Governors 
c/o Ms. Eugenia Tyus, General Manager 
Florida Automobile Joint Underwriting Association 
1425 Piedmont Drive East, Suite 201A 
Tallahassee, FL 32308 
 

Florida Automobile Joint Underwriting Association 
Commercial Automobile Experience Proposal 

 
Dear Board Members: 
 
A review of the latest commercial automobile experience for the Florida Automobile Joint Underwriting 
Association (FAJUA) has been completed.  The details of both the statistical and financial data indications are 
enclosed for your review. 
 
BACKGROUND 
 
Commercial Auto rates for the FAJUA were last revised effective April 1, 2008 for an overall decrease of 7.3%.  
 
The following table provides a comparison of new applications to the Plan: 
 

 06/07 06/08 % Change 
12 Months Ending 793 374 -52.8% 
6 Months Ending 299 120 -59.9% 
3 Months Ending 128 73 -43.0% 

Month Ending 45 23 -48.9% 
 
FINANCIAL DATA INDICATIONS 
 
This indication contains financial data for accident year 2007.  While the financial data is not available in sub-line 
detail, it is more current data.  A summary of these indications is attached as Exhibit A. 
 
STATISTICAL DATA INDICATIONS 
 
These indications are based on fiscal accident/calendar years 2006 and 2007.  The statistical data enables a detailed 
breakdown by sub-line.  Although the statistical data is not as current as the financial data, the statistical indication 
has been the primary measurement of rate adequacy.   
 
The fee structure for the Administrative and Claims expense fees paid to the service provider greatly impact the 
indications (financial and statistical).  Due to the decreasing premium volume, the minimum dollar amounts for these 
fees take effect.   These minimums result in significantly higher fees as a percent of premium: the Administrative fee 
is 35% (the contractual fee is 6%) and the Claims fee is 45% (the contractual fee is 14%).   
 
The new membership fee structure ($2500 per company versus $25 per company) also has a large impact on the 
indication.  Miscellaneous expenses, charge-offs, investment income, and all other miscellaneous income (which 
contains the membership fees) are combined into a net miscellaneous expense (income) provision, which is greatly 
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Exhibit A

Florida
Automobile Joint Underwriting Association

Summary of Indicated Percent Changes
Based on Financial Data - Accident Year 2007

Premium Indicated*
Coverage On-Level Percent Change

Liability and PIP $2,988,910 10.5%

Physical Damage $3,994 5.2%

Total $2,992,904 10.5%

* Indicated rate changes calculated using a proposed effective date of 04/01/2009



Exhibit B

Florida
Automobile Joint Underwriting Association

Summary of Statistical Indications and Proposed Percent Changes by Subline

Latest Year Indicated Proposed
Premium On-Level Percent Change Relativity to ISO Percent Change

Subline BI PD PIP Total BI PD PIP Total BI PD PIP BI PD PIP Total

203,865 248,611 353,688 806,164 2.516 2.694 15.531 0.0% -5.0% 0.0% -1.5%

10,514 586 420 11,520 3.085 2.303 3.085 0.0% 10.0% 0.0% 0.5%

100 23 123 3.080 3.609 -15.0% -25.0% -16.9%

2,062 347 86 2,495 2.461 2.541 1.582 5.0% 0.0% 0.0% 4.1%

1,415,580 262,902 94,196 1,772,678 2.909 2.864 3.394 -10.0% -10.0% 0.0% -9.5%

1,366,714 307,069 137,890 1,811,673 2.531 2.569 2.820 0.0% 0.0% 0.0% 0.0%

138,135 6,609 7,001 151,745 2.288 3.049 3.027 10.0% -15.0% 0.0% 8.4%

68,522 670 69,192 0.985 0.857 25.0% 25.0% 25.0%

Subtotal $3,205,492 $826,817 $593,281 $4,625,590 -3.3% -6.0% 41.4% 2.0% 2.655 2.703 10.491 -3.4% -4.8% 0.0% -3.2%

Physical Damage 9,201 0.6% 0.0%

Total $4,634,791 2.0% -3.2%

Zone Rated Risks

Trucks

Taxis and Limos

Van Pools

School and Church 
Buses

Other Buses

Garages

Employer Non-
Owned


